COSTS,., rrom tneir perspective, reiocation Costs ana grant runaing tnereor were

never considered by the prior Boards who adopted Orders Nos. WQG 76-6 and

‘



WQG 81-1, the $15 million figure was not intended as a "cap" on relocation
costs, and this Board can and should agree to provide additional grant funding
for the City's relocation costs.

Staff, as already indicated, believes that prior State Boards intended
to impose absolute limits on the amount of fundable costs associated with the
City's mitigation project, and that the $15 million amount indicated in Order
No. WQG 81-1 was intended to represent the maximum amount of cost associated

with the City's Community Center which would receive grant funding.

IV. FINDINGS AND CONCLUSIONS

After review, we agree with the Staff interpretation. We

find that:

1. When they adopted Orders Nos. WQG 76-6 and 81-1, prior State
Boards believed that the C%ty itself was responsible for a significant portion
of local objection to the Southeast Treatment Plant Project due to independent,
unrelated conduct of the City and that the City itself should contribute a
significant portion of the cost of any mitigation project associated with the
Southeast Treatment Plant Project;

2. At the time of adoption of Orders Nos. WQG 76—6 and 81-1, the
State Boards adopting those Orders intended to impose limitations on the amount
of grant funding that would be provided toward the costs associated with
construction of the City's mitigation project;

3. Specifically, Order No. WQG 81-1 was intended to 1imit the amount
of costs associated with the Southeast Community Center which would receive
grant funding to an absolute maximum of $15 million. It was intended that the

city would itself pay all Community Center project costs above $15 million.



‘We see no reason at this time to modify determinations of prior State
Boards on the issue of the amount of grant funding to be provided toward
construction of the Southeast Community Center.. We therefore conclude that not
more than $15 million of costs associated with the City's Southeast Community
Center, including relocation costs, should receive grant funding and that grant
funding for this project, state and federal, should not exceed $13,125,000.

A1l City costs incurred in connection with the Community Center are subject to

federal audit.

V. ORDER

IT IS THEREFORE ORDERED that the City's appeal requesting additional

grant funding toward the cost of the Southeast Community Center is denied.

CERTIFICATION

The undersigned, Executive Director of the State Water Resources Control Board,
does hereby certify that the foregoing is a full, true, and correct copy of an
order duly and regularly adopted at a meeting of the State Water Resources
Control Board held on April 17, 1986.

AYE: E. H. Finster
Eliseo M. Samaniego
Danny Walsh

NO: Darlene E. Ruiz
ABSENT: None

ABSTAIN: None

-

Raymond Walsh
Interim Executive Director






